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Summary of Legislation: This bill requires the property tax report by the Auditor of State to be a quarterly
report. It requires information to be sent to the Auditor of State by the county auditor in April and October
for preparation of the quarterly report. It requires property tax collection data for the previous quarter to be
broken down by the year the property taxes are first due and payable. It requires the Auditor of State's reports
to be published by posting the report on the web site maintained by the Auditor of State.
Effective Date: July 1, 2009.
Explanation of State Expenditures: Under current law, each year the Auditor of State publishes the
following financial reports:
1. A report showing receipts by source of revenue and disbursements by type of fund they relate to
each agency, department, and fund of the state government. This report includes a comprehensive list of
disbursements made by the following functions of state government: education; welfare; highway; health;
natural resources; public safety; general government; hospital and state institutions; and correction, parole
and probation. This report, known as the Annual Financial Report Volume II, is currently published on the
official website of the Auditor of State. It has to be published not later than December 31st following the end
of each fiscal year.
2. A report containing the following property tax data by counties: the total amount of tax
delinquencies; the total amount of the administrative costs of the offices of township assessors (if any),
county assessors, the offices of county auditors, and the offices of county treasurers; the total amount of other
local taxes collected; an abstract of taxable real and personal property, which must include a comprehensive
list of the number and the total amount of tax exemptions, including mortgage exemptions, veterans'
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exemptions, exemptions granted to blind persons, exemptions granted to persons over 65 years of age; and
any and all other exemptions granted to any person under the Constitution and the laws of the state. This
report, except for the administrative costs of the offices of county and township assessors, county auditors,
and county treasurers is currently included in the Comprehensive Annual Financial Report, a companion to
the Annual Financial Report Volume II, in the Statistical Section.
Under this bill, beginning in 2010, the Auditor of State would still publish the Annual Financial Report
annually, but the report on property tax data would be published quarterly. Both reports would continue to
be posted on the official website of the Auditor of State. The four quarterly reports would cover the period
January to March, to be published not later than the end of May; April to June, to be published not later than
the end of August; July to September, to be published not later than the end of October; and October to
December, to be published not later than the end of February. The property tax data also has to include the
year the tax is first due and payable.
Additionally, in 2009, the Auditor of State has to publish the first quarterly property tax data report covering
the period July to September 2009 that would be received from the county auditor. The report must be posted
on the website before November 30, 2009.
The Auditor of State would have to expend additional resources, particularly time, in preparing the tables
for the report. Ultimately, the source of funds and resources required to satisfy the requirements of this bill
will depend upon legislative and administrative actions.
Explanation of State Revenues:
Explanation of Local Expenditures: Under current law, before the 16th of each month the county treasurer
prepares a report on the total amount of taxes (property, taxes on financial institutions) collected during the
preceding month and forwards it to the county auditor. The county auditor and county treasurer meet semiannually (on or before June 20th and on or before December 20th). Before each semi-annual meeting, the
county auditor completes an audit of the county treasurer's monthly reports. At the meeting the county
treasurer makes a settlement with the county auditor for the amount of taxes and special assessments that the
county treasurer has collected. Immediately after each semi-annual settlement, the county auditor sends a
copy of the certificate of settlement and a statement of the distribution of the taxes collected to the State
Auditor. Currently, the Auditor of State uses the data in the certificates of settlement, together with data from
the county abstract and other sources, to compile the annual property tax data report.
Under this bill, beginning in 2010, in addition to the settlement reports in June and December, the county
auditor would have to submit the following data to the Auditor of State for the periods January to March and
July through September: the total amount of tax delinquencies entered; the total amount of administrative
costs for the offices of the county and/or townships assessors, county auditors, and county treasurers, local
taxes and the year the tax is first due and payable; and the total amount of all deductions and exemptions.
The report covering January to March is to be sent to the Auditor of the State before the end of April. The
report covering July to September is to be sent to the Auditor of State before October 31. The bill assumes
that the Auditor of State would use the June and December certificates of settlement to generate the April
to June and October to December quarterly reports, respectively.
Additionally, in 2009, the bill directs the county auditor to submit the quarterly property tax data report
covering the period July to September 2009 to the Auditor of State. The report must be submitted before
October 31, 2009.
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Under this proposal, county auditors would have to prepare two additional reports a year similar in
complexity to the June certificate of settlement. Additionally, the current certificate of settlement would have
to be modified to include the total amount of administrative costs for the offices of the county and/or
townships assessors, county auditors, and county treasurers, a breakdown of the property tax collected by
the year the tax is first due and payable, and the total number and amount of all deductions and exemptions.
There are potential issues with using the certificate of settlement as a vehicle for the quarterly property tax
data report. The current certificate of settlement actually covers the period December to May (June
settlement) and June to November (December settlement).This bill assumes that the current statement of
settlement covers the period January to June and July to December. Additionally, the current statement does
not list any of the local income taxes (County Income Tax, County Adjusted Gross Income Tax, County
Economic Development Income Tax, Local Option Income Tax) some of which are used to fund property
tax credits. If these are to be included in the report, then the current statement would have to be modified.
Explanation of Local Revenues:
State Agencies Affected: Auditor of State.
Local Agencies Affected: County auditors.
Information Sources:
Fiscal Analyst: David Lusan, 317-232-9592.
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